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Oil Monopoly 
America is demonstrating how 
monopoly of a basic product can 
exploit the people all over the coun- 
try. The profits piled up by the oil 
industry are the highest on record. 
Some of the big corporations like 
Soeony have nearly doubled their 
profits since 1947. Socony Vacu- 
um’s big profit of $58,000,000 in 
1946 after taxes has risen to 
$133,000,000 in 1948, according to 
Congressman Yates who protested 
in Congress over the fantastic pro- 
fits being maintained by the Ameri- 
ean oil companies, while they con- 
tinue to increase the cost of gaso- 
line. Even the conservative Ameri- 


can Automobile Association has 
been protesting. A letter by the 
president of the AAA to the 
American Petroleum Institute 


stated that gasoline stocks were 
never so high as now; that crude 
oil is at such a high level that Tex- 
as and several other states have 
ordered cutbacks in production; 
that profits in the oil industry are 
at the highest level in history; that 
the cost of living index is showing 
a downward trend with even car 
prices going down; yet the oil com- 
panies still keep on increasing the 
selling price of gasoline and oil 
products. The AAA demands a re- 
versal of this trend. Congressman 
Yates demands that there be a con- 
eressional investigation of the oil 
corporations’ exploitation. 
Another thing Congress worders 
about: Much American money be- 
ing spent to restore the economy of 
Europe is used to buy fuel oil for 
the 
next few years Near Eastern oil 


European industry; within 
products costing more than two bil- 
lion dollars will be purchased by 
countries and for countries partici- 
pating in ERP. At the present 
world price for oil, close to half of 
that amount will be raked in as a 


profit by American, British and 
Dutch oil monopolies. And of 


course this billion dollar grab will 
(continued third col., NEXT page) 


(SoxtRo L: In contrast to the past, our world has become so crowded, 
so complex that man-made controls and regulations to protect the 
organizations of society have grown huge, intricate and unmanageable. 
This is becoming true on a national and international scale. Man’s efforts 
to govern himself repeatedly cave in and he flounders helplessly in the 
underground tides of selfishness, prejudices and deep antagonisms. The 
unvarnished truth is that, for several decades now, we have made 
little or no progress towards better, more stable governments on either 
the national or international level. It is becoming evident that there 
will be no decisive improvement, that man will not save himself — until 
there is the admission at all levels that the only controls wide and deep 
enough to shape and govern society must now come from within. When 
the spiritual forces within the individual are thus recognized and made 
effective, we have the means of control that can operate in a crowded 
world as well as on a scattered frontier, in a complex industrial society 
or in a simple rural community. It is being plainly written on the pages 
of history in our day that man cannot be ruled well until God rules. 


X-Ray and Foreeast 


NSEEN TIDES: Before President Truman broke out last fall with 

his tenacious barnstorming campaign to win the votes of the small 
farmers and workers, there was a strong movement within labor ranks 
to start a real Labor Party. Truman’s strategy (guaranteeing labor a 
“fair deal” and the end of the Taft-Hartley law, and enlarging Govern- 
ment benefits in social security, reclamation and public power) put the 
plans for a labor party on ice and the labor vote went to the President 
in a resounding way. But now that Truman’s “fair deal” program is in 
danger of disastrous curbing or defeat by the combination of the Re- 
publicans and southern Democrats, t!« plans for a great labor party 
fashioned after those ruling Sweden, England, Denmark, Norway, etc., 
are being thawed out again. 

Far reaching and weighty elements are involved, - 
AFL, and the Railroad Brotherhoods alone can muster a 
of votes. The group of rising, already influential, young 
who are spark-plugging the new party movement are also shaping up a 
program of agricultural support that will sweep in the vote of the small 
land owners and the tenant farmers. 

Labor leaders have long been groping for a formula that would 
unite the small land owners and tenant farmers, whose economic status 
parallels that of the industrial worker, with the political aspirations of 
organized labor. 

PRESIDENT TRUMAN gave them that formula last fall, and 
they'll adopt it, — with a still greater extension of the Federal low in- 
terest rate loan system to tenant farmers for the purchase of land; vast 
increase of cheap electrical power for farmers through further develop- 
ment of Government power projects; a wide extension of the Govern- 
ment soil conservation and reclamation program as well as a continuation 
of price support for farm products. The crystalization of this strong 
progressive farm program (which fits so closely with labor’s aspirations 
for Government protection and sponsorship of the welfare and security 
of the worker) is the political formula labor leaders have been seeking 
for years. Now that they have it, an important land mark has been 
reached in American political history. 

THE MORE PROGRESSIVE ELEMENTS in both the Repub- 
lican and Democratic parties are aware of the significance of this de- 

(continued on NEXT page) 


for the CLO, 
mighty army 


labor leaders 


Trade and Peace 


Reciprocal Trade is one prob- 
lem American eapitalism must 
promptly solve or face world-wide 
repercussions that will be destrue- 
tive to the position of capitalism 
before the eyes of the world. Be- 
the destruction of Ger- 
[talian and Japanese indus- 
try, American products since the 


cause of 


mah, 


war have taken over world markets 
previously dominated by the in- 
dustrial output of former enemy 
countries. Now through American 
aid money, the industries of Ger- 
many, Japan and Italy have at last 
been restored and their products 
are seeking outlets on the world 
market. These nations, so long de- 
pendent on American tax money, 
on the threshold of self- 
sustenance by their own trade ac- 
tivities. However, American busi- 
ness circles are protesting the in- 
trusion upon the world market of 
German and products. 


are now 


Japanese 


The American. manufacturers of 
knitted gloves, woven silks and 
rayons are bringing: hot pressure 


on Washington to curb the influx 
of Japanese and German goods and 
to place embargoes on J apanese 


textiles and knitted goods. Do 
these American manufacturers 
want the American tax payer to 


continue to support the peoples of 
Germany and Japan while they, the 
manufacturers, reap the continued 
great profits of world trade mo- 
nopoly ? 

We need not tell you what ef- 
fective propaganda the Commu- 
nists are making of such action by 
capitalistic here. In the 
struggle to maintain the bulwarks 
of capitalism against the encroach- 


leaders 


ment of communistiec ideas we are 
handing the Communists the most 
effective weapons possible. Already 
they have saturated the world with 
the idea that stands for 
monopolistic capitalism in which 
the strong bar the weak from pro- 


America 


titable trade, and now capitalism is 
providing the Communist propa- 
(continued first col., NEXT page) 











Trade and Peace 


(continued) 





gandists with proof for their pro- 
Some economists sav that 
standard of living 


paganda! 
the American 
justifies such emba Dut otner 


rgoes 


Christian-minded economists in- 
sist that, if world trade were allow- 
ed to flow fre “a the enormous in- 
ert e in exehange of goods would 
bri such increased prosperity to 
all people that the temporary han 
( ip Npor¢ | pon \) ev'l at 
production would soon be overcom« 
by vastly expanded world markets 
Certainly the principles of Chr stian 


sharing strike sharply at the concept 
that we can keep ourselves prosper- 
ous by kee ping others age age 
will 
‘] 


this 


If capitalism is to survive, 
have to find an answer for 


problem uid soon. 


Tax Tr cks:; Pressure is increas- 


ing on Congress to investigate and 
‘eform the growing tend ney for 
Oo ti lt \ 1 ( 1 to dis uisé 

elf in dation” organiza- 
tions. We nilies seeking to 
avoid taxation ive been using 
edu l nd “eharity” f runda- 
tions as lucrative tax dodges. 


Originally such foundations as set 
ssenwald, ete., 
turn 


ser- 


up by Carnegie, R 
legitimate 
wealth to 
Then it 
money could be kept in these foun- 
dations under the control of boards 





efforts to 
permanent human 


vice. was discovered that 


of “trustees” comprised almost en- 


tirely of members of the family 
who created and controlled the 
foundation’s funds, — and the 


system became for many a 
and a new form of busi- 
‘keteering. A hundred mil- 
lion dollars placed in such a foun- 
dation would of course be “invest- 
ed,” but the members of the family 
could direct without any question 
or supervision = the funds were 
invested. They could vote to 
the in one of their 
enterprises at two and one 
non-taxable, 
go to the founda- 
work. All well 


whole 
tax dodge 


ness rac 


to be 
invest money 
family 
interest 


interest to 


half per cent 
the 
and 


tion’s charitable 


eood But the hu dr -d million dol- 
lars invested in another branch 
of the family enterprise would 


en or even twenty per 
and 
one half per cent had been paid to 
the foundation’s charitable activi- 


earn ten, fi 


cent profit, and when the two 


ties the rest was clear velvet and 
the family had control over their 
vast funds. In a recent 


Harp 1’s Magazine, 


article in 
written by E. 


ho has been an official 


R. Embree w 

in several of these foundations, it 
IS I d that over two billion 
lollars now resides in these so- 
ealled lations. Hence millions 
in taxes each year are being kept 
out of reach of the Government,— 


sibility never 


fellow. 


from respo? 


little 


in escape 


° | 
available to the 


X-Bavy and Forecast (continued) 


velopment and are urging the obstructionists of their party groups to 


loosen up before the deluge hits them, as it well may by 1952 if the 
present administration is blocked. 


In shaping up this move, the political labor strategists will avoid 


the words “socialist”, “socialization” and “nationalization” — but it 

be a program of economie change that will march right down the 
line with the moderate but thorough-going non-Marxist revolution that 
has hit a dozen western democracies already. 


BUT THIS THREATENS the strenuous efforts of Harry 5. 
Truman to make the Democratic Party the real party of 


America. There seems no way out as long as the most powerful Demo- 


progressive 


eratie Party bloe in Congress is the old line southern plantation erowd. 
The financial interests in the No:th, who express their will through Re- 

hlica le ction ; } alse I ws to stre ngthe n the ir control ovel 
('ondiess Wo) nipul ttion of this s uthe n hloe, for to a very vreat e@X- 
tent their interests are the same. In fact, now that so many northern 
idustrial plants have moved South, their interests are completely joined. 
An understanding of this is necessary if you are to understand the 
maneuvering that will go on in Congress for the neat four years. 
Washington newsmen freqveutly point out that the Dixiecrat movement 
against Tiuman was strongly l by northern industrial interests — 
concerned because the Truman civil rights program might ruin the cheap 
labor market so profitable to northern-controlled industries that have 





moved their steel, textile and rubber plants to the South. The whole low- 
wage racial segregation pattern is as dear to the hearts of northern indus- 
trialists, with wide holdings in the South, as to the most vociferous white- 
supremacy southern political tub-ihumper. 

NORTHERN FINANCIAL-INDUSTRIAL GROUPS and the 
ern cotton and tobacco plantation erowd, whose prosperity has been 
ud paternalism of the South, want to protect 
the status quo; they fought Roosevelt on that issue and they are fighting 
‘ans at their command. They sce a threat to their 
lifts the Negro out of 
‘tive bargaining so that workers ean organize to 
as well 





Truman with every me 
security in anything that his low-wage peonage 
or that guarantees colle 
protect themselves. The n 


imum wage act is also a threat, 


re 
loans to tenant farmers and share croppers, that enable them to buy their 
own farms and become independent 

If all this by the conservative Democrat-Republican 


blockade in Congress, the door will be wide open for a new, tremendous 


is wrecked 


political sweep in America, and some very able young men, already influen- 
tial in America’s powerful labor organizations, are getting ready to step in 
when the hour is ripe. 

One important item on the Republican side is the courageous 
efforts of Sen. Robert Taft to arouse his party to meet this growing 
threat to the orthodox polities. Taft recently warned the obstructionists 
in GOP ranks that they had better pick out the party’s burial site 
unless they were willi program that meets the needs of 
the people. Taft is convinced that the people want better education, 
better housing, better health protection and that, if the GOP does not 
grow with the needs of the hour, the people will get what they want 
through some socialization process which will destroy our system of free 
Taft believes we can keep individual initiative free for able 
sad of the mere sustenance level which the Government 
will be compelled to provide. Taft is a skillful, sincere and able leader. 
If he should get a sufficient following, his counter-balancing influence 
on our national tides will be of great value. But will he continue to 
be blocked in by tl nists who seemed determined to kill their 
own party / 


ig to develop a 


enterprise. 
people to push ahi 


e obstructio 


The British are using their 
the Communist Government 
shouting .which has characterized so 
mention of China, it is fearful to con- 
template happened if —_—— warships had been 
heavily shelled by the Communists in China, and American service men 
killed and the Communist gunfire. The British resented the 
attack would have, but they have 
tactfully safety wherever possible and are now 
dinlomatic efforts to set up working contacts with the 


ITAIN AND THE 
matie skill in dealing with 
h the hysteria and 


Congress at the 


HINA, BR 

usual dipl 
of China. Wit 
many voices in 


what wn have 


wound Jed in 


against their colors as much as we 


removed their forees to 
makin ] ext nsive 


Communist Government to re-establish trade relations and restore if pos- 


ible some of Britain’s favored trade position on the Yangtze and coastal 
waters. 
To listen in on our congr 


s, one would gather that 
things up along the Yangtze. But 
eye has never lost the realization that this is Chinese 
in a civil war. As a British diplomat in Wash- 
(continued on NEXT page) 


phe | ssional explosion 


it was the Russians who were shooting 


the calm British 
action against Chinese 


Oil Monopoly 


(continued) 


come out of the pockets of the 
American tax payers, who are 
backing European relief. Sydney 


J. Neal, who has published the re- 
sults of an extensive study of the 
oil industry in a research thesis at 
the University of Chicago, states in 
a recent issue of The Nation that 
the ECA has buying Near 
Eastern oil from American, British 
and Dutch monopolies at a price of 
$2.65 a barrel. However, the 
cost of produeing this oil, inelud- 
and depreciation 
charges, is less than 50 cents a bar- 
rel. Thus the oil 
making a profit of more than $2 on 


been 


over 
ing royalties 


companies are 
every barrel of oil purchased by our 
Government to help out Europe. 
The Near East is now supplying 
about a third of all the oil shipped 
under the American 
and by 


relief 
1951 is expected to be sup- 


froups 
plying over SY per eent of Euro- 
The price 
of ofl and this exorbitant profit is 


pean oil requirements. 


maintained because eight giant oil 

absolute mo- 
the Near East. 
These companies claim that their 
are the “result of compe- 
that the prices are the same 
all over the world, that price raises 
come simultaneously in all 
panies and profits keep soaring uni 
tormly. As Congressman Yates in 
all the fruit of 
monopoly is evident in the entire 
international oil structure. 
the N. Y. financial 
page has protested this condition 
by warning that, although crude 
oil production is in excess of de- 
mand, motorists this spring and 
summer may expect to pay present 
seareity-prices for gasoline, al 
though virtually every other com- 
modity has declined recently. 


Record Profits: Shell Oil earned 
about $16,000,000 in 1947 as 
against $111,000,000 in 1948; Stan- 
dard Oil of Indiana gives another 
example of earning about $95,000,- 
000 in 1947 and $140,000,000 in 
1948. This survey of profits comes 
from reports from the National City 
Bank in New York. 

Among other increases that will 
have a profound effect upon the 
mood of labor representatives as 
they begin to meet to negotiate the 
new year’s wage contracts are the 
following increases: General Elec- 
tric Co. jumped from $95,000,000 in 
1947 to $123,000,000 in 1948; Radio 
Corporation of America from 
$18,769,000 in 1947 to $24,000,000 
in 1948; Dupont’s from $120,000,- 
000 to $157,000.000; Ameriean To- 
baeeo from $33,000,000 to $44,000,- 
000: General Motors from 
000,000 to $440,000.000;: General 

Foods from $18,000,000 to $24.500.- 
000; Union Pacific Railway from 
$17,000,000 to $26,000,000. These 

(continued on NEXT page) 


companies have an 


nopoly on the oil of 


prices 


tition,” 


com 


poisonous 


sists, 


Even 
Times in its 


$288,- 





Oil Monopoly 
(continued ) 

round numbers, show 
that profits have gone far ahead of 
any increase of either standard of 
living or wages received by the 
average American worker. If the 
worker is being told not to ask for 
a raise because business is falling 
off, this background of figures, pub- 


figures, in 


lished by the spokesmen for large 
business interests, will not have a 
very calming effeet upon the work- 
ers’ union 
members are not only afraid of the 


growl 


representatives whose 
iw threat of unemployment, 
but feel that they have not received 
their share of the bounties of our 
capitalistic system in the past. No 
wonder many important business 
groups have been buying full-page 
ads trying to explain away the 
greatest profit records in history. 
We are afraid all these clever and 
often very sincere explanations of 
why profits are big will not have 
much effect upon the viewpoint and 
anxiety of the worker 
whose family is still pinched. 


The Coal Front: Business 
again begins to deride John L. 
Lewis as he starts his annual quest 
for a raise in wages and other bene- 
fits for the coal miner. John L. 


average 





Lewis, of course, is asking too 
much, following his customary 


bargaining pattern. But the N. Y. 
Times on its financial page recently 
reported one of the biggest coal 
producers that John L. Lewis deals 
with, the Pittsburgh Consolidation 
Coal Company, as enormously in- 
creasing its profits for 1948, as 
over 1947. In 1947 the net ineome 
was $13,800,000 or $6.52 a share, in 

1948 of 
$21,316,000 or $9.87 a share, an in- 
crease of over one-third. John L. 
Lewis will make use of these fig- 
ures when he asks for a less than 
10 per cent increase for his miners. 


contrast to earnings in 





Cold-Cures: The Better Busi- 
ness Bureau in cooperation with 
medical organizations has issued a 
list of “dont’s” for manufacturers 
of cold remedies to prevent them 
fom running afoul of the Federal 
Trade Commission. The BBB 
warns, first, that mentholated cig- 
arettes have no beneficial effect on 
eolds or Second, that 
sprays, inhalants and nose drops 
can only bring temporary and 
minor relief. Third, that laxatives 
should not be represented as of 
value in treating a eold. Fourth, 
that aspirin and other analgesics 
can only bring temporary relief and 
do not cure a cold. Fifth, that vita- 
mins do not eure colds or even pre- 


coughs. 


vent colds, only as they aid in body 
building. The BBB states moreover 
that no known preparation can be 
truthfully advertised as having any 
effect on the eauses of a cold, or 
curing or preventing or even effect- 
ing the duration of a cold. 


THE SIGN OF INDUSTRIAL PEACE 
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When selfish gain and bitter class consciousness characterizes 
industrial dealings, as they have with so much of “big business” 
and “big labor” relations, we are heading for socialism or worse. 
But fortunately over the country, there are outstanding examples 
of industry run on the principle of Christian sharing. Workmen 
are not tabulated like pounds of scrap iron, ore or timber, — to 
be brought in, used up and cast aside. They are regarded in a 
sense of divine partnership, — management and workmen com- 
bined in the miracle of production, — each to bear his responsi- 
bility and each to share fairly and justly in the gain. There are 
many formulas by which such groups operate. But with rare ex- 
ception they show records of continuous profits and peaceful 
activity. When will other groups still groping in the medieval 
morass of greed and hatred see the light? 





X-Ray and Foreeast (continued) 


ington has put it — “the worst of them has been Chinese for three 
thousand years and Communist for only ten. China will go on being 
China with some slow alterations. Tiwy need a lot of things that we 
make and they have things we can use.” 

THIS SAME BRITISH VIEWPOINT has achieved impressive 
results in their relations to India, although many here do not yet realize 
it. The British Empire, of course, is no longer a top-ranking factor in 
world affairs among the great populous nations like the U. S., Russia — 
with huge China and India rapidly rising to the foreground. A nation’s 
diplomatie strength is judged in terms of what they can put up in case 
of war. For all its glory and noble example the British Commonwealth, 
in ease of war, can only draw upon Britain, Canada, Australia, New 
Zealand, South Africa — which would total little more strength than 
the Ukranian Republic alone in the USSR. But by their skill of maneuver 
and calm patience the British have been able to camouflage their weakness 
by maintaining a maximum degree of their prestige. The skillful hand- 
ling of the India question at the recent Prime Ministers’ Conference in 
London resulted in India’s remaining in the Commonwealth as a “Re- 
publie,” with “no allegiance to the crown,” in e-change for continued 
tinancial and technical guidance as India sets up her industrial and mili- 
tary institutions under her own flag. In case of war involving Britain, 
India’s responsibilities are practically nil, for India’s leadership is 
known to be strongly opposed to almost every single British aim in the 
international scene. But the London Labor Government’s achievement — 
for which they are receiving no eredit in America — has been to retain 
wide and lucrative trade relations with India. And remember this was 
all made possible through the courage and foresight of the British Labor 
Government which had the wisdom to meet India’s demands for freedom. 
Contrast that with the blind, stubborn Churechillian policy of hanging on 
to India in an arrogant spirit of white imperialism — an attitude that 

(continued on NEXT page) 





The Moving Spotlight 


Communist Pre-view: The tex- 
tile city of Lawrence, Mass., is ex- 
periencing a depression similar to 
that which blighted thousands of 
American communities in the 
1930’s. Out of a population of over 
84,000, some 22,268 were recently 
filing unemployment claims, due to 
the sudden curtailment of textile 
meu And like a cloud 
of crows, Communist agitators 
have swarmed into Lawrence and 
worked into the long lines of unem- 
ploved waiting to register for gov- 
ernment insurance payments; they 
distributed communistie literature 

ierally tried to indoctrinate 
the community. The police have 
been watching these activities but 
have taken no action because the 
Communist 


tufacturing. 


} 
und g 


workers have 
been careful not to break laws or 
to create any outward disturbances. 
sut their work is very effective 
among thousands of workers who 
are frightened by the threat of a 
long term depression The loeal of- 
ficials of Lawrence are doing all 


party 


they can to see that people are ade- 
quately cared for and the Mayor 
has called for Federal and State 
help to meet the emergeney. 

But here we have a pre-view of 
the with communism: 
when hunger and desperation strike 
American communities, the Com 


real war 


munists will consider it their hour. 
If our economy has been drained of 
i build guns and 
armaments, we will be all the more 
defenseless if hits 
again. The Russians are counting 


Its resources to 
depression 


on this contlict: physical war they 
intend to avoid because of the de 


struction and wastefulness i: wouid 
bring on their own country But 
this kind of war they are prepared 
for and are waiting for. Will 


American blindness and hysteria 


leave us exposed and unprepared ? 


65 Million Orphans: Mission 
ary organizations report that 65 
million Chinese children have be- 
come orphans in the past few years. 
This is almost half the people liv- 
ing in the United States! The un- 
told misery, hunger and suffering 
that afflicts these children of China 
will bear heavily on the history of 
tomorrow’s world. 


The Army Pooh-Poohs: The 
American Air Foree dazzled the 
world a few weeks back by the non- 
stop round-the-world flight of one 
of its big bombers. Now the Infan- 
try Journal, a publication that us- 
ually the views of the 
“brass,” pooh-poohs the famous 
non-stop flight as a cireus stunt 


reflects 


by the Air Force. In a recent issue 


a long article discussed the im- 
practical and absurd phases of air- 
borne refueling, which made the 
non-stop flight possible. Showing 
(continued first col., NEXT page) 





The Moving Spotlight 
(continued) 

how this could hardly be carried on 
iu time of war, the Army writer 
explained that well established and 
defended ground air bases are still 
the primary arm of this nation’s 
power to defend or strike. 

It is nice to have the Army say 
what citizens felt 
about the round-the-world flight, 
for it was obviously a flashy report 
the and 
greater support to larger expendi- 
tures for air power in this country. 


many average 


to scare Russians win 


Army Race Relations: Secre- 
tary of Defense Johnson is putting 
teeth in the Truman doctrine of 
civil rights in the U. S. Army. This 
is a tough job because the Army 
has been traditionally led by men 
from the South whose strong racial 
attitudes have been rigidly trans- 
lated into Army life. President 
Truman’s order of last summer, de- 
manding “equality of treatment 
and opportunity,” is to be enforced 
by Ar. Heretofore Ne- 
groes have been mostly limited to 


Johnson. 


menial positions in the armed ser- 
- as orderlies, valets, wait- 
ers, Under the new 
order all ranks and types of Army 


vices, - 


cleaners, ete. 


service will be open to capable and 
trained Negro personnel. In the 
past not Negroes had the 
training or skill to fill positions of 
responsibility in technical military 
fields. But that situation has been 
rapidly changing with the great in- 
crease in Negro technical and high- 
er education. All-Negro units will 
continue to exist in the Army, thus 
the general segragation rule will 
not be drastically affected. But 
equality of opportunity for service 
and promotion, if efficiently and 
sincerely administered, will slowly 
segregation — itself. 
President has thus been 
able to the blockade 
against civil rights in Congress by 


many 


break down 
Truman 
circumvent 


using his own power to enforce ra- 
cial rights in that area under his 
immediate command. Politically 
speaking, it is a clever and effective 
nove; but even this does not rob 
it of its long-range influence on 
America’s changing social scene. 


Crime and Politics: Some weeks 
ago you may have noticed reports 
on the investigations of a Califor- 
nia Commission on organized 
crime, appointed by Governor Earl 
Warren. This Commission found 
that crime in California — prosti- 
tution, gambling and various rack- 
ets, such as the slot machine, juke 
boxes, ete., — was organized on a 
nation-wide seale and that Califor- 
nia’s great increase in crime and 
racketeering has been but a pro‘ec- 
tion of this great national criminal 
empire. The California Commis- 
sion, made up of many West Coast 
civic leaders, also reported that the 

(continued third col., THIS page) 


X-Ray and Foreeast (continued) 


would have soon ended in such hatred and violence as would have shatter- 
ed completely the good will and trade Britain sought to retain and des- 
perately needs in the East. 

AMERICAN DIPLOMACY was wise and skillful in our handling 
of the Philippine question, but our adolescent hysteria over communism 
has made a sorry mess of our relationships with China. It should be said 
however that the fault here lies chieiiy with Congress and its committees, 
for our State Department — positive and vigorous in its attitude to- 
wards communism in Europe — has tried to follow the British lead of 
patience and understanding with China. Aud. for that, it has been under 
constant fire from extremists in Congress. The British diplomats have 
seen clearly that there was nothing tou do about China unless they wanted 
to go to war against several million CHINESE who were, through 
despair and desperation, turning Communist. And that would mean 
starting a war that would inevitably lead on World War III. 

BEHIND ALL THIS is the fact that the American public at 
large has not yet really understood our present relationship with China — 
and why our Government has been unwilling to throw more support into 
the sinking Chiang Kai-shek regime. The Overseas News Agency has re- 
leased a report from Gen. David Barr who has been the U. S. head of 
our Military Advisory Group in China. The General’s testimony knock- 
ed the wind out of the faction in Congress that has been damning every- 
body in sight for not jumping in with all we have to save Chiang’s 
regime. Testified the General, none of Chiang Kai-shek’s armies surrender- 
ed for lack of American guns, ammunition or equipment. They had great 
stacks of supplies from the U. S. They surrendered because of pitifully, 
inadequate leadership and because the sympathies of the Nationalist soldiers 
were no longer with the Chiang regime; they surrendered in droves — and 
with evident pleasure, readily turned over their vast American supplies and 
equipment to the Reds. Thus the more we sent to China the more the Com- 
munists were getting. This disastrous low morale of Chiang’s armies was 
due to the widespread knowledge of the graft and corruption that existed 
all the way down the line, until the soldiers themselves, who have to 
bear the brunt of action if there is any real fighting, had no longer any 
faith in their own cause or its leadership. Thus the more we helped 
Chiang the more we were really helping the Chinese-Communists. 


HE ITALIAN GOVERNMENT has brought forward a long awaited 
program of land distribution, — with about 3 million acres to be 
split off from large estates and turned over to poor peasants. Owners of 
more than 250 acres will be compelled to sell from 20 to 50 per cent of 
their holdings, and funds will be available to the poor, not merely for 
purchase of the land, but for its improvement to a level of high pro 
ductivity. This land reform had to come to head off a resurgence of com 


munistie pressure. 
A SPECIAL SERVICE: Every well-informed layman should have a 

small library of carefully selected books of enduring significance. 
Such a library need only add two or three new volumes each year, but 
it can still be vital, throwing light on the principal movements of our 
day. To pick just the right books out of the host of fine books available 
is a task in itself for which few laymen have the time or opportunity. 
Between The Lines has been offering its readers this service of watch- 





ing the book field, gathering the opinions of experts and recommending 
such volumes as will have a permanent value in the small private 
library. For instance, it is becoming increasingly apparent that the book 
‘Roosevelt and Hopkins” by Robert E. Sherwood (Harper, $6) is to 
be one of the most important records of the Roosevelt era. This volume 


has been out for several months and has established its place as a re- 
liable source of information. 


Another book that gives you an astonishing inside story of the war 
years, — focusing on the relationship of war and industry, and showing 
how greed and wealth made a game of war while men died, you should 
have “Ihe War Lords of Washington” by Bruce Catton (Harcourt 
Brace, $3). 

For a background understanding on what is happening in China 
today, an invaluable book is “The Stilwell Papers” by the late Gen. 
Joseph W. Stilwell (Wm. Sloane Associates, $4). Gen. Stilwell was, of 
course, closely associated with the Chiang Kai-shek government for 
years and he “tells all.” 

To understand one of the great men of the ages, read the intimate 
revealing book, “Mahatma Gandhi” by the veteran missionary to India, 
E. Stanley Jones (Abingdon Cokesbury, $2, plus 10¢ for handling). 

If you want one or more of these books, send your name and 
address plus the price indicated above, and we will mail your choice 
postpaid. 


The Moving Spotlight 
(continued) 

slot machine business alone takes 
in 3 billion dollars a year and is a 
racket’ conducted by underground 
organizations that have wormed in 
to the political machinery of almost 
every state in the Union, corrupt- 
ing and controlling many impor- 
tant political factions in city and 
county governments. 

Ordinarily this revealing report 
of the California Crime Commis- 
sion would have been followed with 
many articles giving further details 
and interesting sidelights on such 
conditions, — but note the absolute 
silence that has followed the first 
report of the Commission’s find- 
ings. Too many cities where the 
story first appeared were enmeshed 
in the dangerous nation-wide net- 
work of political corruption, so the 
news caused local repercussions. 
Local politicians saw in it a threat 
to their own lucrative tie-up with 
nation-wide racketeering. 

The importanee of 
these amazing revelations can be 
found in the tie-up with race track 
gambling, another billion dollar 
that operates daily from 
coast to eoast. The gambling gang- 
sters of the race track could not 
operate without big business coop- 


nation-wide 


racket 


eration in the field of communica- 
that tele 
graph and telephone service reach 


tions; means extensive 
ing from seores of race tracks to 
every major community in the 
country. All during the war when 
hospitals, schools, churches and pri 

vate homes couldn’t enough 
phones, the race track crowd based 
their full-time operation on service 
from the American telephone sys 

tems — with thousands of miles of 
special telephone wires aud special 
telephone and telegraph equipment 
supplied by the great American 
telephone combines, — and we re- 
peat at a time when the rest of the 
country was crippled by lack of 
adequate telephone facilities. For 
the communication officials of the 
telephone and telegraph companies 
to say that this was done without 
their knowledge is an irresponsible 
admission. Their revenue from serv- 
ice to the gangster world runs in- 
to the millions of dollars a year 
and to plead ignorance of that 
phase of their operations is to con- 
fess to gross mismanagement of 
their own business. Moreover, so 
closely have the criminal elements 
been tied to the telegraph and tele- 
phone services, that certain areas 
have had to curb the growing 
gambling menace by action of their 
State Legislatures. The other day 
the Florida Legislature passed a 
bill denying telephone and _ tele- 
graph service to the race track 
bookmakers, — hecause local au- 
thorities were helpless before the 
mamouth power of gangsterism 
on a national scale. 
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